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Message Text 

UNCLASSIFIED 

PAGE 01 HALIFA 00575 21I919Z 
ACTION EB-08 

INFO OCT-OI EUR-I2 ISO-00 FEA-01 ERDA-07 AID-05 CEA-01 
CIAE-00 COME-00 DODE-00 FPC-OI H-02 INR-07 INT-05 
L-03 NSAE-00 NSC-05 OMB-OI PM-05 USIA-15 OES-07 
SP-02 SS-15 STR-05 TRSE-00 ACDA-12 /I20W 

074875 2I1921Z/46 

PR2II900ZNOV 77 
FM AMCONSUL HALIFAX 
TO SECSTATE WASHDC 1920 PRIORITY 
INFO AMEMBASSY OTTAWA 

UNCLAS HALIFAX 0575 

E 0 1 1652: N/A 
TAGS: ENRGCA 

SUBJECT: THE COME BY CHANCE REFINERY: NO SALE 
REE: HALIFAX 0247 

1 . ALL OF THE BIDS SUBMITTED FOR THE BANKRUPT REFINERY 
AT COME BY CHANCE, NFLD, WERE DEEMED UNACCEPTABLE BY 
THE RECEIVER, PEAT MARWICK LTD. A PEAT MARWICK VP 
STATED THAT NEXT STEP WOULD BE FOR HIS COMPANY TO 
PROCEED WITH PRIVATE NEGOTIATIONS WITH OTHER PARTIES 
WHO MAY WISH TO PURCHASE THE REFINERY. 

2. A SOURCE WITHIN GOVT OF NFLD INFORMED CONOFF 
THAT THERE WERE REALLY NO BIDS SUBMITTED THAT EVEN 
APPROACHED ACCEPTABILITY SINCE ALL OFFERS 

MADE WERE TOO LOADED WITH CONDITIONS PRECEDENT TO 
MERIT CONSIDERATION. ACCORDING TO INFORMANT, THERE 
ARE TWO POSSIBLE PURCHASERS AT PRESENT BUT NEITHER IS 
LIKELY TO ENTER INTO SERIOUS NEGOTIATIONS UNTIL 
FINAL SHAPE OF PRESIDENT CARTER S ENERGY BILL 
BECOMES KNOWN. 

3. JOHN M SHAHEEN, THE BUILDER OF THE REFINERY, 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 HALIFA 00575 211919Z 

HAS STATED HE IS ASSEMBLING DOLS 600 MILLION TO 
BUY REFINERY BACK. HE CONTINUES TO CALL ON PREMIERS 
OF NFLD AND NS AND ON EUROPEAN BANKERS BUT NOBODY 
REALLY BELIEVES HE CAN PULL DEAL OFF. INFORMANT 
MENTIONED THAT SHAHEEN MAY SOON HAVE TO ANSWER SOME 
QUESTIONS RELATING TO APPROX DOLS 50 MILLION INVOLVED 
IN INTER-COMPANY TRANSFERS DURING PERIOD WHEN REEINERY 
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WAS IN OPERATION. 
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